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BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA
	Rulemaking to adopt, amend, or repeal regulations regarding renewable energy zones, transmission plans, renewable developer commitments, and other related utility matters in accordance with Assembly Bill 387.


	)

)

)

)

)

/
	DOCKET NO. 09-07011


Supplemental Comments of the Large-Scale Solar Association (“LSA”) 

and the Vote Solar Initiative (“Vote Solar”) 
The Large-Scale Solar Association (“LSA”) and the Vote Solar Initiative (“Vote Solar”), together the “Solar Parties,” respectfully submit supplemental comments regarding draft Section 7.3(a)(3) of the Partial Consensus Draft Regulation discussed at the workshop held on April 5, 2010. 

Section 7.3(a)(3) as set forth in the Partial Consensus Draft provides:

For transmission infrastructure that will serve both Nevada ratepayers and non-Nevada export markets: (A) Evidence that renewable energy developers wishing to export energy have secured firm transmission rights to deliver the output of their renewable energy projects to non-Nevada customers; (B) A showing of how Nevada ratepayers will be protected from the costs associated with that portion of the recommended infrastructure that will not serve them.
 
On April 19, 2010, Newmont Mining proposed an alternative Section 7.3(a)(3)(A), which provides:


For transmission infrastructure that will serve both Nevada ratepayers and non-Nevada export markets: (A) Evidence that firm transmission arrangements to deliver the output of their renewable energy projects to the applicable non-Nevada customers are available to developers wishing to export energy.

While Newmont’s proposal takes earnest strides to relieve the onerous burden placed on renewable developers by the Partial Consensus Draft language, the Solar Parties are concerned that the burden will still be too great and will effectively preclude renewable development in Nevada. 

Section 3(a)(3)(A) of the Partial Consensus Draft simply puts too much burden on renewable energy developers.  It will basically foreclose renewable energy development in the State.  What it would require developers to do is twofold:  First, it requires the developer to secure firm transmission to the border of the State.  Second, it then requires the developer to secure transmission within the other State. In essence, it requires the developer to secure transmission from the point of generation out of Nevada and in the state where the energy will be used.  

However, this language would not allow for development of renewable energy under commercially reasonable conduct.  Not only would it require the generator to secure a power purchase agreement with a buyer in California, for example, but it would also require the developer to contract to deliver power to the delivery point in California.  In other words, the proposed language would require the developer to purchase transmission service from the Eldorado substation, for example, to a destination in California.  Additionally, the language would require the developer to pay the upfront costs of financing the transmission in Nevada so that Nevada ratepayers “will be protected” from the costs of the infrastructure that “will not serve them.”  

From a technical standpoint for exports to California, developers do not obtain transmission rights in California.  Rather, they would only be able to secure transmission rights up to the delivery points to California, such as the Eldorado substation.  Delivery of that energy to load centers would occur under the utility’s service.  Hence, the language would effectively preclude any exports to California.

From a commercial standpoint, renewable developers simply would not be able to shoulder the costs of the transmission by financing it upfront.  Generally, utilities have better access to more favorable financing than developers do.  It is unlikely that renewable developers will be able to post the present net value of the transmission upfront as security to obtain transmission service, as this language would require them to do.  

For those reasons, the Solar Parties respectfully suggest that Section 7.3(a)(3) should be deleted in its entirety.  

RESPECTFULLY SUBMITTED this ____ day of April, 2010.







LEWIS AND ROCA







Jasmine Mehta







50 West Liberty Street, Suite 410







Reno, NV 89501-1922

Attorneys for Large-Scale Solar Association
Jim Baak

The Vote Solar Initiative

300 Brannan St., Suite 609

San Francisco, CA 94107

CERTIFICATE OF SERVICE

I hereby certify that I have on this date served the foregoing document upon all parties of record in this proceeding by electronic mail to the recipient's current electronic mail address or mailing a true copy thereof, properly addressed with postage prepaid or forwarded as indicated below to:

	
	

	Rebecca Harold

Regulatory Operations Staff

Public Utilities Commission of Nevada

1150 East William Street

Carson City, NV 89701-3109

rebharold@puc.state.nv.us pucn.sc@puc.state.nv.us 
	Anna Penrose-Levig

Administrative Attorney

Public Utilities Commission

1150 E. William Street

Carson City, NV 89701-3109

alevig@puc.state.nv.us 

	
	

	Donald Lomoljo

Staff  Counsel

Public Utilities Commission of Nevada

1150 East William Street

Carson City, NV  89701-3109

dlomoljo@puc.nv.gov
 
	Sierra Pacific Power Company
Connie Silveira
Patti Pastrell

P.O. Box 10100

Reno, Nevada 89520

csilveira@sppc.com 

ppastrell@sppc.com 

	
	

	Michael Saunders

Nevada Attorney General

Bureau of Consumer Protection

555 E. Washington St., Ste 3900

Las Vegas, NV 89101
msaunders@ag.nv.gov 
bcpserv@ag.nv.gov 
	Paul Stuhff

Nevada Attorney General's Office

Bureau of Consumer Protection

100 N. Carson Street

Carson City, NV 89701

bcpserv@ag.nv.gov 

	
	

	Jim Baak

Annie Carmichael

The Vote Solar Initiative

300 Brannan Street, Suite 609

San Francisco, CA 94107

jbaak@votesolar.org
annie@votesolar.org 
	Douglas Brooks

Assistant General Counsel

NV Energy

6226 W. Sahara Avenue

Las Vegas, NV 89146

DBrooks@nvenergy.com 



	
	

	Paul Thomsen

Ormat Nevada, Inc.

6225 Neil Road, Suite 300

Reno, Nevada 89511-1136

pthomsen@ormat.com 
	Joseph Johnson

Sierra Club

935 Sherwood Drive

Reno, Nevada 89509-2234

Jj935@juno.com

	
	


	Charles Benjamin

Western Resource Advocates

204 N. Minnesota St., Suite 1A

Carson City, Nevada 89703

cbenjamin@westernresources.org 
	Christy Morris

RAM Power Inc.

5691 Sierra Rose Drive, Suite B

Reno, Nevada 89511

Christy@ram-power.com

	
	

	Clay Jensen

Brightsource Energy

10161 Park Run Drive, Suite 150

Las Vegas, Nevada 89145

cjensen@brightsourceenergy.com 
	Joshua Bar-Lev

Clay Jensen

Brightsource Energy

1999 Harrison Street, Suite 2150

Oakland, California 94612

jbarlev@brightsourceenergy.com
cjensen@brightsourceenergy.com

	
	

	Ellen Allman

Terra-Gen Power, LLC

9590 Prototype Ct, Suite 200

Reno, Nevada 89521

eallman@tgpnyc.com 
	Jason Geddes

City of Reno

1 East 1st Street, 8th Floor

Reno, Nevada 89505

geddesj@cityofreno.com 

	
	

	Lorraine Paskett

First Solar

350 W. Washington Street, Suite 600

Tempe, Arizona 85281

lpaskett@firstsolar.com 
	Martha Ashcraft

Law Offices of Martha J. Ashcraft

7251 W. Lake Mead Blvd, Suite 300

Las Vegas, Nevada 89128

mashcraft@ashcraftlawyers.com 

	
	

	Stuart Erdheim

Classic Solar Energy LLC

8363 Sunset Road, Suite 300

Las Vegas, Nevada 89113

stuarterdheim@gmail.com 
	Justin Lee Brown

Debra S. Gallo

Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510

Justin.brown@swgas.com
Debra.gallo@swgas.com

	
	

	Russ Cartwright

Interstate Plumbing & Air Conditioning

1506 Glendale Ave.

Sparks, Nevada 89431

rcartwright@ipair.com
	Mel Meier

Bureau of Land Management

1340 Financial Blvd

Reno, Nevada 89502

Mel.meier@blm.gov


	
	

	Steve Wiel 

SWEEP

780 Joyce Lane

Incline Village, Nevada 89451

swiel@swenergy.org
	Nancy Krassner, 

Assistant Commission Secretary

Public Utilities Commission of Nevada

1150 E. William Street

Carson City, NV  89701

nkrassner@puc.state.nv.us

	
	

	Lori Laudien

Goldman, Sachs & Co.

85 Broad Street

New York, New York

lorilaudien@cogentrix.com
	Morgan Baumgartner

R&R Partners, Inc.

615 Riverside Drive

Reno, Nevada 89503

Ashley.damele@rrpartners.com

	
	

	Rose McKinney-James

Energy Works

8912 Montego Bay Drive

Las Vegas, Nevada 89117

foursolar@aol.com
	Patrick Fagan

Allison Mackenzie et al

P.O. Box 646

Carson City, Nevada 89702

pfagan@allisonmackenzie.com

	
	

	Ed Garcia

Kathleen Fellows

Jones Vargas

3773 Howard Hughes Parkway, 3rd Floor

Las Vegas, Nevada 89169

emg@jonesvargas.com
kfellows@jonesvargas.com
	Robert Reeder

Vicki Baldwin

Parsons Behle & Latimer

201 S. Main Street, Ste 1800

Salt Lake City, Utah 84111

frreeder@parsonsbehle.com
vbaldwin@parsonsbehle.com

	
	

	Fred Schmidt

Holland and Hart LLP

777 East William St., Suite 200

Carson City, Nevada 89701

fschmidt@hollandhart.com
	


DATED this ____ of April, 2010.







_______________________________







An Employee of Lewis and Roca

� While we focus our supplemental comments on subsection A of that language, the prohibition on the imposition of any costs on Nevada ratepayers for transmission that “does not serve” - rather than benefit - them ignores the benefits of increased transmission reliability,  as well as economic benefits in terms of job creation, tax revenues, and corresponding revenue generation that occurs with economic growth.  It also ignores the environmental benefits of renewable energy development, such as cleaner air and decreased greenhouse gas emissions.  
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